
Acquisition of Property by Lease and by Deed – NC State University 

ISSUE OVERVIEW 
University of the North Carolina System institutions are required to request authority from the University of 
North Carolina Board of Governors to proceed with certain acquisitions and dispositions of real property.  

The NC State University Board of Trustees requests authorization to acquire by lease and by deed University 
Towers, a privately-owned residential building adjacent to campus. University Towers is approximately 215,000 
GSF and includes 916 student beds, a dining facility, and a 470-car parking deck. The property is approximately 
2.5 acres. The building was constructed in 1988 and was renovated in the early 1990s. 

NC State has leased University Towers for student housing since August 2018. NC State requests authorization 
to enter into a six-month lease for a total cost of $2.8 million, commencing July 31, 2023 and expiring no earlier 
than January 31, 2024. The lease includes an option to extend an additional four months at a monthly rate of 
$467,000 per month and expiring no later than May 31, 2024. NC State also requests authorization to purchase 
the property for $29.6 million the appraised value. After acquisition, NC State will complete a comprehensive 
renovation from May 2024 to June 2025.  

The purchase of University Towers will provide additional student housing capacity near campus. In Fall 2022, 
NC State had over 1,800 students on the waiting list for campus housing. The additional housing capacity will 
also facilitate the future renovation of on-campus housing. 

The NC State University Board of Trustees authorized the lease on November 4, 2022. 

RECOMMENDATION 
It is recommended that the Board of Governors approve this request. This item requires approval by the Council 
of State. 
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LOCATION MAP – UNIVERSITY TOWERS, 111 FRIENDLY DRIVE, RALEIGH, NC 

University Towers 
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