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10. Acquisition of Property by Lease – NCSU ................................................................. Will Johnson 
 
 
Situation: The acquisition of real property by lease was approved by the NCSU Board of 

Trustees and requires Board of Governors approval because it is over 
$500,000. 

 
 
Background: The NCSU Distance Education and Learning Technology Applications (DELTA) is 

seeking to lease new space in order to co-locate their administrative offices 
and operational units.  The leased space would be in the Center for Technology 
and Innovation, a private office building developed on the Centennial Campus.  
The space is +/- 16,196 SF with a mix of offices and flexible open-cubicle work 
spaces. 

 
 
Assessment: This lease consolidates Distance Education and Learning Technology 

Applications into a single space that is currently in the three locations of 
Partners I, D.H. Hill Library, and Venture Center Complex.  The NCSU Board of 
Trustees Building and Property Committee approved this acquisition of real 
property by lease at their February 18, 2016 meeting. 

 
 
Action: This item requires a vote. 
  



Acquisition of Property by Lease – North Carolina State University 
 
 The Board of Trustees of North Carolina State University has requested the approval of 

an acquisition by lease between NCSU and Keystone Corporation, LLC. 

The property is needed to accommodate the Distance Education and Learning 

Technology Applications (DELTA) administrative offices and outlying DELTA operational units 

currently located in Partners I, D.H. Hill Library, and Venture Center Complex by consolidating 

the program into a single office space located in the Center for Technology and Innovation at 

2401 Research Drive on NCSU’s Centennial Campus.  DELTA’s administrative offices currently 

occupy 11,754 SF in Venture Center Complex on NCSU’s Centennial Campus under a lease that 

will expire October 12, 2016. 

N.C. State is expected to lease 18,623 SF at $29.50 per square foot for the initial year 

(year 1).  This equals an approximate initial year rent of $549,378.50.  The lease term will be 

seven years, with one three-year renewal option, both initial term and renewal option 

increasing by not more than 3% annually.  Keystone Corporation is also offering the first three 

months rent-free, an approximately $137,345 in savings, equating to lowering the year one rate 

to $25.44 per square foot. 

It is recommended that the request of the Board of Trustees be approved. 
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