
 
Acquisition of Property by Lease — NC State University 
 
ISSUE OVERVIEW 
The University of the North Carolina System institutions are required to request authority from the University of 
North Carolina Board of Governors to proceed with certain acquisitions and dispositions of real property. The 
NC State University Board of Trustees requests authorization for the acquisition of property by lease of 
approximately 40,035 square feet in the Center for Technology and Innovation, 1010 Main Campus Drive, 
Raleigh, North Carolina, on the Centennial Campus. 
 
In December 2023, NC State entered into a two-year sublease agreement for Class A office space to 
accommodate staff and faculty displaced due to the unanticipated closure of Poe Hall in November 2023. The 
existing sublease agreement will expire in August 2025, but NC State will need the space until the work on Poe 
Hall is completed. The lease for the second and third floors provides administrative space for staff, faculty, and 
students and some limited instruction space. The annual rental rate is $33.06 per rentable square foot, or 
$1,323,557 with an annual escalation rate of 3.25 percent. The proposed lease term is for 62 months from 
September 1, 2025, to October 31, 2030, with two one-year options to renew at 3.0 percent escalation. 
 
The lessor is VTR LS CTI, LP. The lease is full service and includes utilities, janitorial services, and required 
maintenance. Additionally, the lessor will replace the carpet and repaint or provide turnkey improvements of 
equal value up to $300,000, at the tenant’s election. Funding for the lease payments will be from appropriated 
funds. 
 
The NC State Board of Trustees approved the acquisition by lease on November 22, 2024. 
 
RECOMMENDATION 
It is recommended that the Board of Governors approve the request for acquisition of property by lease. 
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