
 
 
Disposition of Property by Ground Lease — NC State University 
 
ISSUE OVERVIEW 
The University of the North Carolina System institutions are required to request authority from the University of 
North Carolina Board of Governors to proceed with certain acquisitions and dispositions of real property. The 
NC State University Board of Trustees requests authorization to dispose of property by ground lease at the 
Central Crops Research Station, 13223 US Business Hwy 70 West, Clayton, North Carolina. 
 
For over 70 years, NC State has partnered with the United States Department of Agriculture – Agricultural 
Research Service (USDA-ARS) to carry out cooperative research for joint projects and co-location of personnel 
at research sites and facilities in North Carolina. NC State has an existing cooperative agreement with USDA-ARS 
to provide their personnel access to university land and facilities and shared responsibility and use of USDA-
owned facilities and equipment. The entire property, which includes approximately 523 acres, will be ground 
leased for a term of 20 years, with an option to extend for an additional 20 years, at a nominal rate of $1 per 
year.  
 
This ground lease establishes non-exclusive property rights that substantiate USDA-ARS investment of funds to 
improve state land as contemplated in the cooperative agreement. USDA-ARS and NC State will jointly identify 
land improvement projects to be funded and, after receiving the required approvals from NC State and other 
entities, will be executed by USDA-ARS for the benefit of Research Station operations. The ground lease will 
establish property rights through a long-term ground lease that will support USDA-ARS funding to improve state 
land.  
 
The NC State Board of Trustees approved the disposition by ground lease on September 6, 2024. 
 
RECOMMENDATION 
It is recommended that the Board of Governors approve this request. This item requires approval by the Council 
of State. 








