with subsection (a) of this section or a part-time licensure student on whose behalf a prorated
grant has been paid in accordance with subsection (al) of this section is not enrolled and
carrying a minimum academic load of six-nine credit hours per semester in the undergraduate
class as of the tenth classroom day following the beginning of the school term for which the
grant was paid, the institution shall refund the full amount of the grant to the State Education
Assistance Authority. If the matriculated status of a full-time student or a full-time licensure
student changes to a matriculated status of part-time student or part-time licensure student by
the tenth classroom day following the beginning of the school term for which the grant was
paid, the institution shall refund only the difference between the amount of the full-time grant
awarded and the amount of the part-time grant that is awarded pursuant to this section. Each
approved institution shall be subject to examination by the State Auditor for the purpose of
determining whether the institution has properly certified eligibility and enrollment of students
and licensure students and credited grants paid on behalf of them.

(d) Shortfall. — In the event there are not sufficient funds to provide each eligible
student or licensure student with a full or prorated grant as provided by subsection (a) of this
section or a full or a prorated grant as provided by subsection (al) of this section:

Q) The Board of Governors of The University of North Carolina, with the
approval of the Office of State Budget and Management, may transfer
available funds to meet the needs of the programs provided by subsections
(@), (a1), and (b) of this section; and

2 Each eligible student and licensure student shall receive a pro rata share of
funds then available for the remainder of the academic year within the fiscal
period covered by the current appropriation.

(e) Reversions. — Any remaining funds shall revert to the General Fund."

SECTION 9.8.(b) This section applies to academic semesters beginning on or after

July 1, 2009.

GRADUATE NURSE SCHOLARSHIP PROGRAM FOR FACULTY
PRODUCTION/REVERT PART OF FUND BALANCE
SECTION 9.9. The sum of one million dollars ($1,000,000) is transferred from the
fund balance of the Graduate Nurse Scholarship Program for Faculty Production (also known
as Nurse Educators of Tomorrow Scholarship Loan) to the General Fund.

CODIFY AND INCREASE UNC UNDERGRADUATE TUITION SURCHARGE
SECTION 9.10.(a) Article 14 of Chapter 116 of the General Statutes is amended

by adding a new section to read:

"8 116-143.7. Tuition surcharge.

(@ The Board of Governors of The University of North Carolina shall impose a
twenty-five percent (25%) tuition surcharge on students who take more than 140 degree credit
hours to complete a baccalaureate degree in a four-year program or more than one hundred ten
percent (110%) of the credit hours necessary to complete a baccalaureate degree in_any
program officially designated by the Board of Governors as a five-year program. Courses and
credit hours taken include those taken at a constituent institution or accepted for transfer. In
calculating the number of degree credit hours taken:

(@) Included are courses that a student:

a. Fails.

b. Does not complete unless the course was officially dropped by the
student pursuant to the academic policy of the appropriate constituent
institution.

(2) Excluded are credit hours earned through:

a. The College Board's Advanced Placement Program, CLEP
examinations, or similar programs.

b. Institutional advanced placement, course validation, or any similar
procedure for awarding course credit.

C. Summer term or extension programs.

(b) No surcharge shall be imposed on any student who exceeds the degree credit hour
limits within the equivalent of four academic years of reqular term enrollment or within five
academic years of reqular term enrollment in a degree program officially designated by the
Board of Governors as a five-year program.
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(©) Upon application by a student, the tuition surcharge shall be waived if the student
demonstrates that any of the following have substantially disrupted or interrupted the student's
pursuit of a degree: (i) a military service obligation, (ii) serious medical debilitation, (iii) a
short-term or long-term disability, or (iv) other extraordinary hardship. The Board of Governors
shall establish the appropriate procedures to implement the waiver provided by this
subsection."

SECTION 9.10.(b) G.S. 116-143.7(a), as enacted by subsection (a) of this section,
reads as rewritten:

"(@ The Board of Governors of The University of North Carolina shall impose a

i fifty percent (50%) tuition surcharge on students who take more
than 140 degree credit hours to complete a baccalaureate degree in a four-year program or more
than one hundred ten percent (110%) of the credit hours necessary to complete a baccalaureate
degree in any program officially designated by the Board of Governors as a five-year program.
Courses and credit hours taken include those taken at that constituent institution or accepted for
transfer. In calculating the number of degree credit hours taken:

Q) Included are courses that a student:

a. Fails.

b. Does not complete unless the course was officially dropped by the
student pursuant to the academic policy of the appropriate constituent
institution.

(2 Excluded are credit hours earned through:

a. The College Board's Advanced Placement Program, CLEP
examinations, or similar programs.

b. Institutional advanced placement, course validation, or any similar
procedure for awarding course credit.

C. Summer term or extension programs.”

SECTION 9.10.(c) Subsection (a) of this section is effective beginning with the
2009-2010 academic year; subsection (b) of this section is effective beginning with the
2010-2011 academic year.

ENROLLMENT GROWTH REPORTING
SECTION 9.11. G.S. 116-30.7 reads as rewritten:

"§ 116-30.7. Biennial projection of enrollment growth for The University of North
Carolina.

By September-1October 15 of each even-numbered year, the General Administration of The
University of North Carolina shall provide to the Joint Education Legislative Oversight
Committee and to the Office of State Budget and Management a projection of the total student
enrollment in The University of North Carolina that is anticipated for the next biennium. The
enrollment projection shall be divided into the following categories and shall include the
projected growth for each year of the biennium in each category at each of the constituent
institutions: undergraduate students, graduate students (students earning master's and doctoral
degrees), first-yearfirst professional students, and any other categories deemed appropriate by
General Administration. The projection shall also distinguish between on-campus and distance
education students. The projections shall be considered by the Director of the Budget when
determining the amount the Director proposes to fund as the continuation requirement for the
enrollment increase in the university system pursuant to G.S. 143C-3-5(b)."

TRANSFER THE NORTH CAROLINA CENTER FOR THE ADVANCEMENT OF
TEACHING TO THE STATE BOARD OF EDUCATION

SECTION 9.13.(a) The North Carolina Center for the Advancement of Teaching
(NCCAT) is transferred from the Board of Governors of The University of North Carolina to
the State Board of Education. The Center shall be located administratively under the State
Board of Education but shall exercise its powers and duties through its own board of trustees.
The board of trustees shall have full authority regarding all aspects of employment and
contracts for the North Carolina Center for the Advancement of Teaching in accordance with
State personnel policies and contract procedures.

This transfer shall include (i) ownership, possession, and control of its properties
located at Cullowhee and Ocracoke, including buildings, grounds, personal property, vehicles,
and equipment and (ii) the resources, assets, liabilities, and operations maintained, possessed,
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