Committee on Budget and Finance June 19, 2014

8. Disposition of Property by Exchange (Textiles) = NCSU.......ccccccoveeiiiivveeennns Jonathan Womer

Situation: The disposition of real property by deed was approved by the North Carolina
State University Board of Trustees and requires Board of Governors and
Council of State approval because it is over $500,000.

Background:  NC State proposes to exchange 4 acres with its Endowment Fund. Endowment
Funds have far greater statutory leeway to develop properties. The properties
are considered to be of equal value and are both located on campus.

Assessment: This is a routine transaction on Centennial Campus to facilitate private
development.

Action: This item requires a vote.



Disposition of Property by Exchange — North Carolina State University

The Board of Trustees of North Carolina State University has requested the approval of
the exchange of property between the State of North Carolina, on behalf of NCSU, and the
Endowment Fund of North Carolina State University. This would facilitate private development
of the property because under the Endowment Fund it is financeable by lenders.

The exchange of approximately 4 acres between these two entities would provide for
the development of the Centennial Campus consistent with the Master Plan. The acreage to be
exchanged is on campus and is considered to be of equal value by the State Property Office at
about $380,000 per acre. The Endowment Fund would receive acreage located in the
southwest corner of Main Campus Drive and Research Drive. This transaction would facilitate
the private development of the College of Textiles Innovation Center.

It is recommended that the request of the Board of Trustees be approved and

transmitted to the Council of State for final action.



