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5. Federal Relations Update.......cc.uvieeieiiieicieeeee et e e e rere e e e e Emily M. Dickens
Situation: There will be an update on Federal legislative activities.

Background: At each meeting the federal relations team provides updates on current and future
issues related to federal higher education and research funding.

Assessment:  N/A

Action: This is for information only.
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Ryan-Murray Deal Strikes Balance Between House and Senate Plans

Budget Proposals Comparison
In Billions

. Bipartisan Budget . House proposal

[l Senate proposal
Act of 2013

Senate proposal called for
funding favored education,
transportation, and housing
programs, but did so by
increasing tax revenue, an idea
the GOP opposes

Bipartisan Budget Act of
2013 would replace harshest
sequester cuts to domestic
and defense programs for

House proposal cut FY2014 and FY2015

spending on domestic
programs but also dents
defense spending, a
consequence of sequester
many Republicans would
prefer to avoid

Analysis
* Rep. Paul Ryan (R-WI) and Sen. Patty Murray (D-WA) struck a deal to fund discretionary spending at $1.012T in FY2014 and $1.014T in FY2015
* The deal represents a middle ground between House Republican and Senate Democratic plans, both in spending levels and in content

* Notably, the level of spending is higher than that required by the Budget Control Act (as favored by Republicans), but the deal also fails to include
major Democratic priorities, such as the extension of unemployment insurance benefits to long-term unemployed

Source: John Bresnahan and Jake Sherman, “Budget agreement reached,” Politico, December 10, 2013 |
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Budget Deal Offset by Spending Cuts, Fees

How the Budget Deal Covers the Cost of Sequestration Relief

Savings achieved through other fees and
spending cuts, including but not limited to:
*Ultimately cutting cost-of-living increases
to military retiree pay by 1%

*Capping government contractors’ salaries
at $487,000

*Blocking prisoners from receiving
government checks for, e.g,,
unemployment benefits

*Reduce risks of Social Security fraud

(estimated savings, in billions, over a | 0-year period)

Higher security fees for
airline passengers

Higher premiums for
federal insurance for
private pensions

$21.5

Reduced payments to
student-loan debt
collectors

Savings from not completely
refilling strategic petroleum
reserves

Reduced contributions to
federal pensions

Analysis

*The Bipartisan Budget Act of 2013 calls for $63 billion in sequester relief by increasing caps on discretionary spending in 2014 and 2015
*Writers of the budget deal say the two-year spending increase is offset by long-term cuts in mandatory spending and by a mix of other spending cuts

and the imposition of new fees

*Notably, sequester relief is not offset by new tax revenue—a major win for Republicans, and a loss for Democrats seeking to close tax loopholes in

this round of fiscal fights

Source: Tim Alberta, Billy House, and Sarah Mimmes, “Republicans and Democrats Reach Budget Deal,” National Journal, Dec. 10, 2013; Lori Montgomery, “House, Senate negotiators

reach budget deal,” The Washington Post, Dec. 10, 2013; Lisa Desjardins, “The budget deal in plain English,” CNN, Dec. 11, 2013.
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Budget Deal Bumps Up Spending Caps, Extends Sequestration

Discretionary Spending Caps
(in billions)

® Amount added to cap under Bipartisan Budget Act of 2013 ™ Caps under sequestration

Total: Total:
$1.012T $1.014T

$45 $18
Under deal, small portion of
sequester will extend into
2022-2023 to reduce deficit
by about $22 billion
A
[ |

2014 2015 2016 2017 2018 2019 2020 2021 2022

2023

Analysis

The Bipartisan Budget Act of 2013 increases discretionary spending caps by $45B in 2014 and $18B in 2015, with the $63B total of
sequestration relief evenly divided between defense and non-defense discretionary spending

In addition, the budget deal reduces the deficit by an additional $22B, achieved primarily by extending the 2% across-the-board cuts to
Medicare providers into 2022 and 2023

Source: Congressional Budget Uffice Sequestration Update Report: August ZUT3; Iim Alberta, BITTy House, and Sarah Mimms, “Republicans and Democrats Reach Budget Deal,” National Journal, Dec. 10U,

2013; Lori Montgomery, “House, Senate negotiators reach budget deal,” The Washington Post, Dec. 10, 2013; Ezra Klein, “Here’s what’s in Paul Ryan and Patty Murray’s mini-budget deal,” The
Woashinston Post. Dec. 10. 201 3.
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